Have Investors Overlooked Positive Signs in the Market?

Profits have increased, as have margins
« Of companies that reported second quarter earnings by 8/2/10,
50% delivered positive earnings surprises.t

« Of the S&P 500 Index firms that reported first quarter earnings,
77% beat expectations.?

Improved balance sheets reflect companies’ efforts to dramatically streamline
operations and strengthen their balance sheets?®

» Free cash has been steadily increasing for nearly 20 years, and is now at a
30-year high.

+ S&P 500 Index companies’ cash as a percentage of assets continued its
multi-year expansion.

Interest rates are low*

» The Federal Funds Target Rate remains at 0.25%, the lowest rate in over
40 years.

» The LIBOR rate is at 0.34% compared to a range of 2.5% to 5.5% over
the past few years.

Yield curve is positive, consistent with previous economic expansions

* In March 2010, the U.S. Treasury yield curve reached the widest spread since
1950. As of May 2010, the two year note and 20 year bond yield differed by 3.4%.5

« Coming out of a recession, 13 of the last 15 expansionary periods since 1926

have had a positive yield curve.®

Debt markets are accessible
« For the first half of 2010, $670 billion in corporate bonds were issued,

compared with fourth quarter 2008, when U.S. corporate issuance slowed

considerably and totaled $202 billion.”
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The Federal Funds Rate is the interest rate at which banks lend federal funds at the Federal Reserve to other depository institutions. The LIBOR (London Inter-Bank Offer Rate)
rate is that interest rate that banks charge each other. Free cash flow is the amount of cash a company has after expenses, debt service, capital expenditures, and dividends.
The higher the free cash flow, the stronger the company’s balance sheet. Yield curve is a graph showing the term structure of interest rates by plotting the yields of all the bonds
with maturities ranging from the shortest to the longest. S&P 500 Index is an index of 500 U.S. stocks chosen for market size, liquidity and industry group representation and is

a widely used U.S. equity benchmark. All indices mentioned are unmanaged. It is not possible to invest directly in an index.
Past performance does not guarantee future results.

An investor should consider the Fund’s investment objectives, risks, and charges and expenses carefully before investing or
sending money. This and other important information can be found in the Fund’s prospectus. To obtain a prospectus, please call

1-800-432-7856 or visit www.heartlandfunds.com. Please read the prospectus carefully before investing.

- Distributed by ALPS Distributors, Inc. Ly ‘Y,
/ \ 789 North Water Street fe m%
7|\ HEARTLAND FUNDS iaee, wi 55502 § ()
AMERICA'S VALUE INVESTOR® www.heartlandfunds.com l\r.
1-800-432-7856

YEARS!

HLF2064/1210



