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FOCUS ON BANKING

Heartland’s Nasgovitz sees long-term bull market under way

Bill Nasgovitz has seen his share of bear
and bull markets through 40 years of invest-

ing small-cap stocks, and

holds steady to his belief TAKE

in the long-term benefits of

the stock market and small-

cap value investing in par-

ticular. I ——
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downtown Milwaukee firm

manages about $2.5 billion in assets and op-
erates three mutual funds. All the funds are
in the “value” category which entails buying
stocks Nasgovitz and his staff believe are
undervalued and will build wealth for inves-
tors in the long run.

The Business Journal’s Rich Kirchen
interviewed Nasgovitz for his take on the
volatile stock market, where it is headed and
how small-cap value stocks will fare.

You have referenced wind surfing on
Lake Michigan as an analogy for riding
the unpredictable waves of the investment
markets. How does that perspective inform
you in making investment decisions?
“When it gets stormy out — whether it’s
Lake Michigan or any place — a lot of peo-
ple head for high ground. However, those
expert surfers or wind surfers love it when
the wind comes up because that’s the most
fun. That’s the opportunity to really enjoy
the sport. It’s the same for the market. When
things get tough, the emotion is to run for the
hills. But that generally is the best time to be
searching for buying businesses that are on
sale. And we call that value investing.”

Investors have heen through a rough
ride the past year or so. What has heen
your best advice to individual investors?
“The mutual fund industry witnessed re-
demptions, and we had redemptions that
are typical with bear markets. You can’t get

through to people — they can’t sleep at night
and that’s just a bear reaction. We had many
calls with individual investors. All of our
staff was on the telephones with people who
were emotionally stressed out and couldn’t
take it.

“We try to hold people’s hands, talk to
them and answer questions, but it does
come down to the ability to live through a
panic. Some people haven’t experienced it
before.”

You continue to have faith in the stock

markets for the long term. Why do you
believe stocks remain the best place for
investors long term?

“We’re in an upward phase. I believe
we’re in a new bull market, in the face of all
this uncertainty. The market goes up and it
defies logic. Many of those who sold are still
sitting on the sidelines, so that’s fuel to keep
this market up and, little by little, investors
have regained confidence.”

Summarize your view on how value

funds have proven a good long-term in-
vestment and why you continue to believe
in them.

“Ownership of a good business over time
has been one of the best places to invest your
money. I've been biased toward micro-cap
companies and I believe in a difficult eco-
nomic environment today with slow growth,
some of these small firms will do better.
That’s what’s happened over the long term.
Coming off a bear market, usually small
stocks come out hot and continue to outper-
form.”

What is your perspective on the spring
and summer 2009 market upswing? Will

it last?
“I remain optimistic. Is the market over-
bought near term? Yeah. We’ve had a heck
of a move on the S&P from 676 on the low
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March 9 to a high of 1030. That’s over a 50
percent move. But it’s not unprecedented.
That’s happened in the past off of bear mar-
ket lows.

“Near term, it wouldn’t surprise me if the
market stepped back 10 or 15 percent. We're
going into the fall, which is historically sea-
sonally a poor period — September and Oc-
tober usually are a down market. So maybe
we get a pullback here in the short term, but
I think over the next year we will be higher
than where they are today.”
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Past performance does not guarantee future results.

An investor should consider the Funds’ investment objectives, risks, and charges and expenses carefully before investing or
sending money. This and other important information can be found in the Funds’ prospectus. To obtain a prospectus, please
call 1-800-432-7856 or visit www.heartlandfunds.com. Please read the prospectus carefully before investing.

The Funds invest in small companies selected on a value basis. Such securities generally are more volatile and less liquid than those of larger
companies. Value based investments are subject to the risk that the broad market may not recognize their intrinsic values. The Select Value and
Value Plus Funds also invest in a smaller number of stocks (generally 30 to 60) than the average mutual fund. The performance of these holdings
generally will increase the volatility of the Funds’ returns.

S&P 500 Index is an index of 500 U.S. stocks chosen for market size, liquidity and industry group representation and is a widely used U.S. equity
benchmark. All indices are unmanaged. It is not possible to invest directly in an index.

Bill Nasgovitz is a registered representative of ALPS Distributors, Inc. The statements and opinions expressed are those of the presenter. Any
discussion of investments and investment strategies are as of the date of the article, and are subject to change without notice.
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